Inuvialuit Regional Corporation

Bag Service #21, Inuvik, NT XOE 0T0
June 8, 2012, lephone: (867) 777-2737 » Fax: (867) 777-2135

. E-mail: info@irc.inuvialuit.com
Jim Stevens

Director, Mackenzie Valley Highway
Department of Transportation
Government of the Northwest Territories
P.O. Box 1320

Yellowknife, NT

X1A2L9

Dear Mr. Stevens:

Comments on Canadian Census Request to Developer — May 25, 2012.

This letter is in response to the Inuvialuit Environmental Impact Review Board letter dated May 25,2012
regarding Directives to the Developer for socio-economic information for the Construction of the Inuvik
to Tuktoyaktuk Highway, in particular the following two Directives:

#5.  The Developer will update the socio-economic impact assessment with 2011 Canadian census data
and any new information available from the GNWT Bureau of Statistics and the IRC. The
Developer will identify where any impact predictions and proposed mitigation measures have
changes as a result and provide any necessary explanations.

#6.  The Developer will re-evaluate the impacts and proposed mitigation for any valued socio-economic
component based on the information gathered and provided in the Traditional Knowledge and
Traditional Land Use report. The Developer will also re-evaluate the impacts and proposed
mitigation for any valued socio-economic component that would be affected by changes to the
biological components where baseline information will only become available in August 2012,

The Developer will update the socio-economic impact assessment with 2011 Canadian census data and
any new information available from the GNWT Bureau of Statistics and the IRC. The Developer will
identify where any impact predictions and proposed mitigation measures have changes as a result and
provide any necessary explanations.

First of all, I would like to thank Mr Gavin More in responding to the EIRB’s Directive on the 2011
Canadian census data. IRC concurs with the GNWT departments that updating data will not yield any
meaningful changes to the existing impact predictions or proposed mitigation measures, and does not see
a need for the EIRB to seek further clarification or directives in regard to this matter. I would however
like to provide the following explanation to address the subject of “any new information available from
the GNWT Bureau of Statistics and the IRC”.

The Inuvialuit Regional Corporation (IRC) has funded the Bureau of Statistics to assist in building on the
Inuvialuit Indicators Project, which was created to establish baseline statistical and administrative data
based on indicators that the Inuvialuit identified to measure valued socio-economic objectives. This work
can be viewed at: www.inuvialuitindicators.com .




IRC has contracted the Bureau for a five-year period to organize publically available (Statistics Canada
and Bureau data) and GNWT administrative data of Inuvialuit and Inuvialuit communities. This data is
organized into an Inuvialuit Master File and available through the previously mentioned web site. In
addition, IRC has data sharing arrangements with Statistics Canada to access micro files from the
Aboriginal Peoples Survey (2006 and 2011) and McGill University — Inuit Health Research Survey
results. It is the objective of these relationships to establish baseline data that will be useful to:

® measure Inuvialuit and Inuvialuit social, cultural and economic conditions;
e analyse changes in those conditions; and
e develop appropriate measures to improve those conditions.

One aspect of the IRC research work is to identify the key indicators of change from industrial
development. To this end, IRC in partnership with the Arctic Council Social Indicators Working Group
is undertaking a case study to:

* Apply Arctic Social Indicators (ASI) system to Inuvialuit Region based on available data over
period from approximately 2001 to 2011.

* Develop synthetic indicator system, based on ASI and previous work undertaken by Inuvialuit
Regional Corporation that best satisfies requirements of various Inuvialuit organizations for an
indicator system based on existing, available data.

e Operationalize Inuvialuit-specific data for use in understanding historical economic activity
(e.g., Benefit Agreement reports).

® Analyse ASI and Inuvialuit-specific indicator systems for relationships between economic
activity, and in particular hydrocarbon resource extraction activity, and social, cultural and
economic indicators that comprise the indicator system, with consideration to how findings
may usefully influence future regulatory and evaluation processes.

As aresult of this Case Study it is hoped that with clearly identified indicators, IRC will have a capability
to address the EIRB Directive to predict possible impacts. As well, IRC completed an extensive survey
of community residents and community workshops to determine predictions of impacts based on
Inuvialuit experiences with past boom and bust cycles of resource development, and learn what mitigation
measures Inuvialuit felt would be useful to address impacts from the Mackenzie Gas Project.

In the development of an Investment Plan for the Mackenzie Gas Project Impact Fund, IRC identified
measures that would increase economic benefits and address negative social and cultural impacts upon the
residents within the Inuvialuit Settlement Region. The Impact Fund Investment Plan is also consistent
with the Beaufort Delta Agenda (strategic plan) first developed in 2002 and revised every four years.

This body of work is used by IRC as a workplan to:

e improve Inuvialuit social, cultural and economic conditions;

* fund raise and implement (mitigation) projects; and



work with various levels and departments of government (see Chart of Mitigation Measures and
Projects to Improve Inuvialuit Social, Cultural and Economic Conditions).

It should also be stated that the community of Tuktoyaktuk, which may see the most long term social,
cultural and economic changes with the addition of road access of 7 months have made their own efforts
to address negative conditions and impacts within their community:

established alcohol control measures;
conducted a pilot project to improve the delivery of counselling services;
spearheaded feasibility studies for the Inuvik to Tuktoyaktuk Highway;

funded 28 kilometers to gravel source and obtained training funds as part of this project (which is
part of the proposed Highway;

aggressively pursuing economic opportunities that will result from the construction and
maintenance of the Inuvik to Tuktoyaktuk Highway; and

A new highway would also reduce the cost of living (food and other consumer goods); this in a general
sense will improve all social, cultural and economic conditions of Inuvialuit households.

Although these efforts by IRC and affected communities is not specifically targeted to address predicted
impacts from the Highway, a combination of having a robust monitoring system (Inuvialuit Indicators
Project) and constant follow up in the development and implementation of measures and projects will
minimize disruption and negative social, cultural and economic impacts.
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The Developer will re-evaluate the impacts and proposed mitigation for any valued socio-economic
component based on the information gathered and provided in the Traditional Knowledge and
Traditional Land Use report. The Developer will also re-evaluate the impacts and proposed mitigation
Jor any valued socio-economic component that would be affected by changes to the biological
components where baseline information will only become available in August 2012.

The above Directive is very difficult for the Developer to address; is there an issue with the current
information gathered? Or has the EIRB found that there are other impacts and a need for mitigation for
any valued socio-economic components that would be affected by changes to the biological components
that would require a re-evaluation? Perhaps a better way of addressing this Directive is to understand
how biological components may be impacted and how those impacts will be monitored and managed
(mitigated). Both the Inuvialuit Game Council or Inuvialuit Regional Corporation have very little to add
to what the Developer has already provided, except to state:

e Both the Hunters and Trappers Committees of Inuvik and Tuktoyaktuk as a normal course of
their responsibilities will bring to the attention the appropriate body or regulatory authority if
there is any changes to the biological components with recommendations on mitigation measures;

e Inuvialuit Game Council will work closely with other co-management bodies and other
government authorities to ensure that the Inuvialuit Final Agreement objective “to protect and
preserve the Arctic wildlife, environment and biological productivity” is implemented.

o Inuvialuit Regional Corporation is currently completing a research project on the “Economic Life
of Inuvialuit Households” which will provide some data on the dependency of Inuvialuit
households on country food. This data is based on a case study in one of the Inuvialuit
communities that surveyed all households, review consistency with other statistical information,
and Aboriginal Peoples Survey. This base line data will be maintained by IRC and reviewed to
determine changing socio-economic affects from the Highway and other activities.

As previously stated the Inuvialuit Regional Corporation, working with government departments and
other Inuvialuit community and regional institutions, has developed a robust system to monitor social,
cultural and economic changes. In addition, the Inuvialuit Game Council and Hunters and Trappers
Committees have a proven track record of managing harvesting and wildlife populations, as evidenced in
their responses to the recent decline in caribou populations.

IRC hopes that the above information is useful to the Developers to address the EIRB. Since IRC was
directly mentioned in the Directive but is not a Developer, there is a need for IRC staff to approach the
EIRB so the EIRB has a full understanding of the IRC’s work.

Yours sincerel

impson, Director
Intergovernmental Relations.



